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Il Semester B.Com. Examination, August/September 2023
(NEP - Freshers and Repeaters)
COMMERCE
Paper — 2.4 : Law and Practice of Banking

Time : 22 Hours Max. Marks : 60
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Instruction : Answers should be written completely either in Kannada or
English.

SECTION - A

Answer any 5 of the following sub-questions. Each sub-question carries
2 marks. (5%x2=10)
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a) What do you mean by a crossed cheque ?
b) Give the meaning of a promissory note.

c) What do you mean by IMPS ?

d) What do you mean by Garnishee order ?
e) Expand : KYC and MICR.

f) State any 4 functions of RBI.

g) Who is a paying banker ?

SECTION -B

Answer any 3 questions. Each question carries 4 marks. (3%x4=12)
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Explain the role of RBI as Banker’s Bank.

. State the essentials of a valid endorsement.

“Banker is a dignified debtor.” Explain.

. Write a note on EFT.

. Discuss the position of a collecting banker as a holder for value.
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SECTION -C
Answer any 3 of the following. Each question carries 10 marks. (3x10=30)
7. Explain the different forms of Bank Advances.
8. Describe the special relationship between Banker and Customer.
9. What is crossing of a cheque ? Explain the various types of crossing.

10. State the circumstances in which a cheque can be dishonoured by a paying
banker.

11. What is a credit card ? Explain its benefits.

SECTION-D
Answer the following : (1x8=8)

12. Write the procedure in detail while opening Savings Bank A/c in a Commercial
Bank.

OR

Mr. Arun presented a cheque to Axis Bank on 1-6-2023, but the cheque is
bearing the date of 10-06-2023. Should the paying banker accept the cheque ?
What are consequences if he accepts the cheque ?
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(3x4=12)

(3x10=30)

(1x8=8)
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